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ADB lowers growth forecast to 7.5pc

Bangladesh economy is likely to grow at a rate of 7.5 per cent in the ongoing fiscal year (FY), 2018-19, the Asian 

Development Bank (ADB) has projected afresh.The newly forecasted gross domestic product (GDP) growth rate is 

much lower than the 7.9 per cent growth, which ADB forecasted for Bangladesh in the previous FY, 2017-18. The 

country achieved a 7.86 per cent growth in the last fiscal.The ongoing US-China trade war will be the main reason 

behind this slower growth, officials of the multilateral development financier said, while revealing its Regional 

Economic Outlook during a seminar in the capital on Monday. On the other hand, domestic demand will be the 

main driver of this forecasted growth, ADB analysis said.Meanwhile, the Manila-based development bank also 

identified a number of challenges for the Bangladesh economy that can impact its growth in short- and long-

term.
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https://thefinancialexpress.com.bd/economy/bangladesh/adb-lowers-growth-forecast-to-

75pc-1551755121

Govt to construct 340 bridges

The government has initiated a big move to construct some 340 bridges on the upazila, union and village roads 

under 61 districts in all the eight divisions across the country to ensure better communication system involving 

an estimated cost of Tk 19.8307 billion (Tk 1,983.07 crore).“The Executive Committee of the National Economic 

Council (ECNEC) is likely to consider a project to this end titled ‘Construction of up to 100-meter length bridges 

on upazila, union and village roads’ in its meeting tomorrow,” said a senior Planning Commission official.Prime 

Minister Sheikh Hasina will preside over the ECNEC meeting to be held at the NEC conference room in the city’s 

Sher-e-Bangla Nagar area. The official said that the Local Government Engineering Department (LGED) under the 

Local Government Division will implement the project by June, 2023 with an estimated cost of Tk 19.8307 billion 

(Tk 1,983.07 crore) to be entirely borne from the GoB portion.

https://thefinancialexpress.com.bd/national/govt-to-construct-340-bridges-1551700856
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http://www.newagebd.net/article/66459/banks-to-cut-15pc-vat-on-foreign-e-purchase-

payments-for-ads

Banks charge importers more for greenback

Banks do not follow the exchange rate they set every day in a deviation that inflicts additional costs on importers 

and may fuel inflation.Data from the Bangladesh Foreign Exchange Dealers' Association showed that banks fixed 

the average exchange rate for bills for collection (BC) sale, at which lenders make import payments, at Tk 84.20 

per US dollar for the last week, but a majority of the lenders ignored the rate while making payments on behalf 

of importers.Bankers blame it on the gap between supply and demand of the dollar. They say the spending spree 

of the government for implementation of the mega projects has created a fresh demand for the greenback.City 

Group, one of the biggest commodity importers and processors in the country, was forced to pay banks Tk 84.70 

to Tk 85.05 a dollar in the last two weeks to settle import payments, up by a minimum Tk 0.50 per USD than the 

rate set by banks, said its director Biswajit Saha.

https://www.thedailystar.net/business/news/banks-charge-importers-more-greenback-

1710709
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Pvt sector credit growth remains slow in Jan amid ADR adjustment pressure

Private sector credit growth remained at 13.2 per cent in January, far below the Bangladesh Bank’s target to 

achieve 16.5 per cent growth in the second half (January-June) of the fiscal year of 2018-2019.Officials of the 

central bank told New Age that the liquidity crisis in the banks ahead of advance-deposit ratio adjustment as per 

the central bank-set deadline (March 31 this year) might be the major reason for slow disbursement of credit to 

the private sector.As per the BB instruction, conventional banks have to increase advance (loan)-deposit ratio to 

85 per cent from 83.5 per cent and Islamic banks have to maintain IDR (income-deposit ratio) at 90 per cent 

instead of 89 per cent by the BB-set deadline.BB officials also said that ADR of 11 banks were yet above the 

stipulated limit.Besides the 11 banks, a number of banks are maintaining their ADR or IDR close to the BB-set 

limit, curbing their capacity to issue new credit to their clients.

http://www.newagebd.net/article/66465/pvt-sector-credit-growth-remains-slow-in-jan-

amid-adr-adjustment-pressure

Banks to cut 15pc VAT on foreign e-purchase, payments for ads

Bangladesh Bank on Sunday asked country’s all scheduled banks to deduct 15 per cent value-added tax on 

overseas payments made by their clients using any method, including credit card, against services like online 

purchase and advertisement on digital platforms.Banking Regulations and Policy Department of the central bank 

gave the instruction to the chief executive officers and managing directors of the scheduled banks following a 

letter of National Board of Revenue.VAT wing of NBR on January 22 requested BB governor Fazle Kabir to instruct 

all banks to deduct the VAT on any payment, irrespective of mode of payment, made by banks’ clients against 

services including royalty, various internet services, advertisement on digital platforms and other services 

received from abroad.

Morning Newsflash

Economy

Banks & NBFIs

Banks & NBFIs



For more:

For more:

For more:

Net foreign investments in Dhaka bourse soared more than 84 per cent month-on-month in February as overseas 

investors continued to put fresh funds after the national elections.Net foreign fund in stocks turned positive in 

January, 2019 after remaining negative in the past three consecutive months - October, November and 

December, 2018.Market analysts said a stable political situation after the national elections pepped up the 

confidence level of the overseas investors and they started to invest in stocks. The overseas investors bought 

shares worth Tk 5.87 billion and sold stocks of Tk 2.64 billion, to take their net investment to Tk 3.23 billion in 

February, according to statistics from the Dhaka Stock Exchange (DSE

https://thefinancialexpress.com.bd/stock/bangladesh/foreign-fund-in-stocks-keep-soaring-

on-dse-1551755491

Provident fund of private firms can't sponsor mutual funds

Private firms cannot be a sponsor of any mutual fund with the investments of their provident funds, according to 

a decision of the Bangladesh Securities and Exchange Commission (BSEC) taken yesterday.On this ground, the 

stock market regulator refused giving go-ahead to CAPITEC Popular Life PF Unit Fund.Mutual funds are 

investment funds that gather a fixed amount of money from a number of investors, including sponsors, and 

reinvest those into stocks, bonds and other assets.The BSEC said it has recently approved the unit fund, the 

sponsor of which, Popular Life Insurance Employees Provident Fund, invested Tk 1 crore. “As stock market 

investment is risky so the commission asked the fund manager (CAPITEC Fund Management Ltd) to get approval 

from the beneficiary of the provident fund about the investment.
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https://www.thedailystar.net/business/news/provident-fund-private-firms-cant-sponsor-

mutual-funds-1710697

The motorcycle maker to allocate 13.93m shares

Runner Automobiles will allocate 13.93 million ordinary shares among the successful applicants as the company's 

IPO lottery draw was held on Monday.The initial public offering (IPO) lottery draw was held at 10:30am at the 

AGB Colony Community Center at Motijheel in Dhaka.The result has already been published on the websites of 

Dhaka Stock Exchange (DSE), Chittagong Stock Exchange (CSE) and the company.Runner Automobiles, a flagship 

company of Runner Group, raised a fund worth Tk 1.0 billion from the capital market under the book-building 

method.The book-building method is a process through which an issuer attempts to determine the price of a 

share based on the demand from institutional investors.

http://today.thefinancialexpress.com.bd/stock-corporate/the-motorcycle-maker-to-

allocate-1393m-shares-1551720474
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No disclosure in 18 months

Investors holding shares of C&A Textile and Tung Hai Knitting may find themselves in a difficult situation as the 

firms have not made any corporate disclosure in the last 18 months and their factories were found shut.The two 

companies have not published their annual financial statements in the last fiscal year, in a breach of listing 

regulations. Their last disclosure was a third quarterly report covering the January to March period of 2016-

17.Since August 2017, both companies have not shared any information with investors through Dhaka Stock 

Exchange (DSE).Moreover, the DSE yesterday said it had visited the factory premises and head offices of C&A 

Textiles and Tung Hai Knitting but found them closed.

https://www.thedailystar.net/business/news/no-disclosure-18-months-1710700

Chemical imports treble in 10yrs

Bangladesh's chemical imports have nearly tripled in the past decade, spurred by the rising demand from various 

industrial sectors catering to domestic and foreign markets.Sector operators said garments and textile sectors 

are the main consumers of the imported chemicals followed by pharmaceuticals, food processing, cosmetics and 

toiletries, leather, plastic and other sectors.Businesses brought in Tk 17,548 crore worth of chemicals in 2017-18, 

which was only Tk 6,103 crore in 2007-08, according to Bangladesh Bank (BB) data.Imports rose 12 percent year-

on-year to Tk 7,772 crore in the July-November period of the current fiscal year, according to the BB.
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LPG becoming vital source of energy

The use of energy at both households and industries will undergo a major shift in the next decade as Bangladesh 

is increasingly making liquefied petroleum gas (LPG) widely available, LPG facility providers said.The demand for 

LPG is growing exponentially in the country. It needs about 600,000 tonnes of LPG to meet the current demand, 

which is projected to be more than 1,400,000 tonnes by 2022.The rising energy demand and the projected 

shortage of natural gas are bolstering the growth of LPG use at both household and industry levels.

https://www.thedailystar.net/business/news/lpg-becoming-vital-source-energy-1710715

Local and foreign brands race to grab large honey market

Above two dozen local and foreign honey brands are competing fiercely to grab the country’s huge honey 

market, as nearly 70% of the market is still controlled by quality imported honey, said market operators.As the 

consumption of honey is diversifying due to health consciousness, the market for honey and honey-made food 

items could go above Tk1,000 crore from what is now around Tk200 crore, they added.Honey produced in 

Bangladesh is recently highly sought in foreign markets, with main export destinations being India, Japan, 

Slovenia, the Middle East, and the European Union (EU).According to the Bangladesh Small and Cottage 

Industries Corporation (BSCIC), around 6,000 tons of honey was produced in 2017, of which 500–700 tons were 

exported to India.However, not much was exported to India in 2018, despite 10,000 tons being produced, 

because the price of honey in both the Indian and Bangladeshi markets was similar.

https://www.dhakatribune.com/business/2019/03/04/local-and-foreign-brands-race-to-

grab-large-honey-market

Leather sector in doldrums, no new investment in sight

The leather industry has been struggling to attract new investments even though the government had designated 

leather ‘Product of the Year 2017’.The exports of leather and leather products fell significantly in the current 

financial year FY 2018–19 in the July–January period compared to the previous fiscal year 2017–18 

(July–January). Most of the tannery owners blamed the lack of product variety and lack of vigilance on part of the 

tannery estate for hurting the growth prospects of the sector. They also said the environment has been badly 

affected at Savar as a result.According to the Export Promotion Bureau (EPB), the sector registered a negative 

growth rate of 11.71 per cent, resulting in earnings of USD 626.42 million in the current financial year 2018–19 

(July–January). This figure was USD 709.51 million during the same period of the 2017–18 (July–January) FY.
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Unless otherwise stated, all information contained in this document (the
“Publication”) shall not be reproduced, in whole or in part, without the prior &

specific written permission/consent of Shanta Securities Limited.
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Publication is accurate and up to date at all times. Shanta Securities Limited
makes no warranty, representation or undertaking whether expressed or implied,
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